The Central Bank of Argentina implements further exchange control restrictions
On 27 June 2022, the Central Bank (Banco Central de la República Argentina, BCRA) issued Communication “A” No. 7532 (O.J., 30/6/2022), amending requirements to access the “Single Free Exchange Market” (Mercado Único y Libre de Cambios, MULC) for the transfer of money abroad to pay for imported goods and services. The measure took effect on the date of its adoption. The existing restrictions have been modified as follows: 
● Importers will maintain access to the MULC to pay for goods subject to automatic import licenses, up to their annual foreign exchange quota based on their prior import performance in 2020 or 2021, but two changes will temporarily apply until 30 September 2022: 1) for the calculation of the foreign exchange annual import quota, the BCRA will now take into account amounts imported during those periods under non-automatic import licenses (which until now did not count for the calculation of the quota); and 2) an allowance of 20% of the annual quota has been temporarily suspended. In order to pay for any goods in excess of their annual import quota, importers will have to seek import financing for 180 calendar days from the date of customs clearance. 
● Importers must seek import financing for 180 calendar days from the date of customs clearance for a list of goods that has been dramatically expanded to cover a total of 357 tariff items of the Mercosur Common Nomenclature (NCM) (up from 12 tariff items before). The expanded list covers goods classified under Chapters 02, 03, 04, 07, 08, 15, 16, 17, 19, 20, 22, 24, 33, 85 and 95.
● Importers have to seek import financing for 365 calendar days from the date of customs clearance for certain luxury goods. The list of these goods has been slightly expanded to cover 3 more NCM tariff items (making a total of 83 tariff items classified under Chapters 16, 22, 87, 88, 89 and 91). In the case of 15 tariff items the minimum threshold of FOB USD 1 million worth has been removed as of 27 June 2022. 
● Payment for services provided by non-residents has been assimilated to payment for imported goods, meaning that importers of services will now be able to access the MULC according to their payment performance in 2021. For new importers, the annual foreign exchange quota is set at USD 20,000. For any payment in excess of the annual quota, the importer will have to seek financing for 180 days. Two exceptions apply, these are payments of international freight, and tourism. The BCRA may authorize payment of services without the need to seek 180-day financing if the applicant can show “good cause”. 
In addition, the following provisions have been introduced to ease access to the MULC: 
● In the case of SMEs, a special benefit will apply as of 1 July 2022 for the payment of goods subject to automatic import licenses. Their foreign exchange annual quota will be up to 115% of the total FOB value imported in 2021, as long as it does not exceed USD 1 million. 
● The BCRA will allow advance payments for imports of capital goods (as defined by Mercosur Common Nomenclature, NCM) up to 80% of the total amount due, with payment of the outstanding 20% at the moment of customs clearance. The cap of USD 1 million that applied until now for these advance payments was removed. 
● All exporters continue to be obliged to repatriate payments for their goods and services from abroad within a short period of time. This period has been extended for grain exporters from 5 to 15 business days. The new provisions will not apply to products and sectors that had been subject to previous flexibilities: fertilizers and pesticides (See BW2); pharmaceutical and organic chemical inputs (See BW5), and medical equipment and Steel products (See BW6). Comment: The new measure is intended to tighten foreign exchange controls to reduce importers’ demand for foreign exchange and to ‘protect’ the limited international reserves of the Central Bank. As of 30 June 2022, net international reserves of the BCRA decreased to less than USD 2.5 billion. According to the Central Bank, the objective of the measure is to respond to the extraordinary seasonal needs for foreign currency to pay for energy imports [...] and to avoid speculative dealing in imports. At the time of writing this report, the implementation of the measure has virtually paralysed payments for goods and services abroad regardless of whether they are covered by the new measure.
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